January 1, 2022

I use round figures to save time and they don’t include fees. See the administrator’s statement for
precise numbers.

Part 1: Fourth Quarter

1. Results for October 1st - December 31, 2021

SP500: +11%
Fund: +14%

Currently we’re 200% long and 110% short. Beta is slightly negative.
Long:
Longs are up 7%.

We own the same types of companies | mentioned in the Q2 2021 letter. Nothing changed except
they’re a bit cheaper now in absolute terms. Bargains are bigger than in 2019 but smaller than
pre-vaccine news in 2020. Some companies are particularly beaten down such as AT&T (T), which I've
been buying opportunistically.

Short:
We’re up 7% on the short side.

Beneath the market surface there’s a great rotation going on. Many bubbly sectors have continued
deflating. Some etfs show simply what is going on: ARKK (cult stocks), MOON (non-profitable tech), ICLN



(green) and DSPC (SPACs) are all trending down. This money is flowing into large caps like Apple, which

is common in the late stage of a bubble®.

| have a three pronged short plan for the next couple of years:

o There were few bankruptcies last year because easy money continued to flood the system.
However, the Fed is raising rates within a few months and I've got my sights set on a few

bankruptcy candidates once they begin.

e | will attack individual bubble stocks under $100 billion market cap that have defied gravity thus

far. The asymmetry is great.

e | will keep an eye on the general market bubble, hoping it continues expanding in the near
future. When | spot weakness, | will be able to short egregiously overpriced large caps at the
very end. The Fed raising rates multiple times will probably be the trigger.

2. Broker Report?

Risk Analysis
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Value Added Monthly Index (VAMI)

L & S Performance

Stocks

Warrants

Futures Optlons

ETFs

Fuatures

Optians

~200%

7 /u“’/v

11/29/21  12/08/21 12/17/21 12/28/21

S5PY —R VT — T TTA3
y Financial Instrument Comparison
—
.
—
-1.00% 0.00% 1.00% 2.00% 3.00% 4.00% 5.00% 6.00% 7.00%

W cong cTR I Shon CTR

! During dotcom companies like Microsoft and Oracle reached absurd valuations at the very end. During the 80’s
Japanese bubble, junky companies started dropping in 1988 according to Paul Tudor Jones, even while the overall
market bubble expanded until 1990. In the ‘60s US bubble money flowed into the “Nifty 50” in the end. These 50
companies were perceived to be of such high quality that folks could pay any price; they were wrong.

2 Q4 legacy account results and by long/short.


https://gyazo.com/a7a663cf018037489debd4a75194b66a
https://gyazo.com/e191aa0f5e8674e51550b5be50329b71
https://neckar.substack.com/p/stalking-bubbles-paul-tudor-jones

Part 2: Full Year
1. 2021 Feb-Dec Results?

Luckily the fund launched after the bubble’s blow-off top in January where | lost 29%, by far my worst
month.

SP500: +30%
Fund: +87%. Long +58%, Short +18.5%

There were 380 bets spread over 300 companies.

Risk Measures Benchmark Comparison Analysis Period: February 1, 2021 - December 31, 2021
Risk Analysis Value Added Monthly Index (VAMI)
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2. Taxes

| estimate that realized gains after expenses are near zero this year. | might be off a bit - I'm learning the
nuance of fund taxation as | go. Delaying tax is really important to me when optimal; this passage from
Fortune’s Formula demonstrates why:

3 Full-year legacy account results and by long/short. Here’s the last 3.5 year monthly scorecard, and by long/short.
This account has been liquidated and is being combined with the fund account now.


https://www.amazon.com/Fortunes-Formula-Scientific-Betting-Casinos/dp/0809045990/ref=sr_1_1?crid=376412D4H6EE6&keywords=fortune%27s+formula&qid=1640719600&sprefix=fortune%27s+formu%2Caps%2C309&sr=8-1
https://gyazo.com/e11503fc6f05917942bbe7e3c70423f7
https://gyazo.com/1978c7a15f71651cdfe2f4b3ba53ac68
https://gyazo.com/322a9f172052bbe5e980448cd7af5d29
https://gyazo.com/db5bce062090731f0f3c85d59053ef57

3. Conclusion

I’'m playing the World Series of Poker main event in Vegas this summer. If anyone will be in town I'm
happy to meet individually, or if there’s enough interest we can have dinner as a group of investors.

Thanks for investing,

David Orr



LEGAL DISCLAIMER

The information contained herein reflects the opinions and projections of David Orr, founder and
portfolio manager at Militia Capital as of the date of the letter. Mr. Orr’s opinions and
projections are subject to change without notice.

All information provided in this letter is for informational purposes only and should not be
interpreted as investment advice or a recommendation to purchase or sell any specific security.
While Mr. Orr believes that the information presented herein is reliable, no representation or
warranty is made concerning the accuracy of the data presented. Indeed, this letter is NOT an
offer to sell or the solicitation of an offer to buy any interests in any Fund managed by Militia
Capital or David Orr. Any such offer to sell or solicitation of an offer to buy will be made only
pursuant to definitive subscription documents between the Fund and the Investor.

Performance returns — gross and net — are computed by Mr. Orr. Net returns are net of
performance fees and management expenses, if any. Upon request, Mr. Orr can provide
additional information regarding how gross and net returns are computed.

Except for the year end 2021-2024 net returns at the top of this letter, the figures provided are
unaudited.

Past performance is not indicative of future results.

Each investor / Limited Partner will receive individual statements from the funds’ administrator
showing actual returns.

Reference to the S&P 500 does not imply that Militia Capital will achieve returns, volatility, or
other results similar to that index. Indeed, while the S&P 500 is a long-only index primary of
large capitalization companies, Militia Capital takes long and short positions in many securities.
As such, Militia Capital’s portfolio may often differ materially from the S&P 500, hence the
manager’s consistent reference in this letter to a lack of correlation.

The specific investments identified and described in this letter are not a representation of all
potential positions or strategies used by the Fund and, to the contrary, may represent a small
percentage of activity. This information is presented to provide insight into explaining the Fund'’s
performance, Sharpe ratio, or commenting on investment principles such as valuation.



